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SUB J : UNRWA HIGH COMMISSIONER MEETING WITH UNRWA WORKING GROUP 
REF: USUN (75) 5893 (NOTAL) 

SUMMARY: UNRWA WORKING GROUP MET MARCH 10 TO HEAR COMMISSIONER 
GENERAL SIR JOHN RENNIE REPORT ON UNRWA FINANCIAL OUTLOOK 
FOR 1976. GENERAL FINANCIAL SITUATION REMAINS CRITICAL, 

WITH $50 MILLION DEFICIT ANTICIPATED IN 1976. RENNIE SAID 
HE WOULD NOT CUT BACK OPERATIONS NOW, BUT WOULD HAVE TO CEASE 
DISTRIBUTION OF FLOUR THIS SUMMER IF DEFICIT NOT 
SUBSTANTIALLY ELIMINATED BY MAY. END SUMMARY. 
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1 . COMMISSIONER GENERAL'S WRITTEN REPORT AND ORAL COMMENTS 
DEALT LARGELY WITH SHORT-FALL OF 1976 FUNDING, CREATED BY 

WAR DAMAGE AND MOVEMENT OF UNRWA OFFICES AWAY FROM FIGHTING 
ZONE. AFTER ADJUSTMENTS THERE REMAINS AN ESTIMATED DEFICIT 
OF ABOUT $51,500,000 FOR 1976. COMMISSIONER GENERAL PROPOSES 
TO APPROACH PREVIOUS DONOR COUNTRIES AND OTHER STATES TO 
BRIDGE GAP. 

2. RENNIE CONSIDERED IT IMPRACTICAL TO CUT 1976 FEFICIT 

BY HALF, COMMENCING APRIL 1, AS ENVISAGED IN HIS DECEMBER 1975 
GA ADDRESS. TO DO SO WOULD CUT HEAVILY INTO EDUCATION 
PROGRAMS AND DISRUPT SCHOOL YEAR. SIR JOHN WAS EMPHATIC 
IN OPPOSING ANY REDUCTION OF SCHOOL PROGRAM, WHICH HE IMPLIED 
WOULD FURTHER AGGRAVATE MIDDLE EAST POLITICAL TENSIONS. 

IN HIS OPINION, UNRWA PROGRAM COULD NOT SURVIVE IF SCHOOL 
PROGRAM WAS CUT. 

3. COMMISSIONER GENERAL PROPOSED THAT (A) UN APPEAL FOR 
ADDITIONAL SPECIAL CONTRIBUTIONS; (B) UN SECRETARY GENERAL 
BE KEPT INFORMED OF FUND RAISING EFFORT; (C) ADVISORY 
COMMISSION BE INFORMED OF THE FUND APPEAL, AND (D) RESULTS 
BE REPORTED TO COMMISSION BY COMMISSIONER GENERAL IN LATTER 
PART OF MAY. 

4. LATTER HALF OF MAY WILL BE POINT OF IMPORTANT DECISIONS. 

ANY REDUCTIONS IN UNRWA PROJECTED EXPENSES WOULD BE DEFERRED 
UNTIL 30 JUNE 1976 AND WOULD DEPEND UPON THE RESULTS OF THE 
FUND RAISING. WHETHER AGENCY COULD CONTINUE TO OPERATE 
FROM JULY 1, 1976 WOULD DEPEND UPON MAGNITUDE OF REDUCTIONS 
AND DISCHARGE OF STAFF. 

5. COMMISSIONER GENERAL WILL BE IN WASHINGTON MARCH 11-12 
TO DISCUSS FRESH CONTRIBUTIONS. IN APRIL HE WILL VISIT 
UNSPECIFIED ARAB COUNTRIES FOR SIMILAR CONSULTATIONS. 

WORKING GROUP SUGGESTED THAT EEC AND ISLAMIC LEAGUE BE 
APPROACHED FOR FINANCIAL HELP. RENNIE CONSIDERED PLO 
SUPPORT ESSENTIAL; HE SAID THEY WERE HELPFUL LAST TIME AND 
HAD PROMISED TO BE HELPFUL AGAIN. 

CHAIRMAN OF WORKING GROUP, AMBASSADOR ILTER TURKMEN (TURKEY) 
WAS AUTHORIZED TO BRING FINANCIAL PROBLEM TO ATTENTION OF 
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UN REGIONAL GROUPS WITHIN THE NEXT FEW DAYS. INFORMAL MEETING 
OF WORKING GROUP WILL TAKE PLACE WEEK OF MARCH 14 FOR 
FURTHER EXCHANGE OF VIEWS. 

6. A COPY OF COMMISSIONER GENERAL'S REPORT POUCHED 
IO/UNP - PHYLLIS OAKLEY. 

BENNETT 
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